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Abstract: This study examined how sustainability accounting is integrated into financial decision-making
and how the literature links this integration to corporate value creation. As stakeholder expectations and regulatory
pressures intensify, firms increasingly face the need to connect ESG-related information with core financial choices
rather than treating sustainability reporting as a parallel activity. The review aimed to synthesize recent evidence on
drivers and barriers to adopting sustainability accounting and pathways through which sustainability accounting
informs sustainable financial decisions. A qualitative literature review was conducted using peer-reviewed studies
published between 2020 and 2025, and the selected materials were synthesized through thematic analysis to identify
recurring patterns across contexts. The synthesis indicates that adoption is more advanced among large firms,
particularly in developed markets, while SMEs and firms in emerging economies encounter persistent constraints,
including limited resources, insufficient expertise, and fragmented or inconsistent reporting standards. Across studies,
stronger governance arrangements, leadership commitment, stakeholder scrutiny, and regulatory requirements emerge
as key enablers of integration. The reviewed literature suggests that when sustainability accounting is embedded into
budgeting, investment appraisal, risk management, and performance evaluation, it improves decision usefulness by
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enhancing transparency, aligning incentives, and supporting a longer-term value orientation. This review contributes
a structured integration lens and highlights practical implications for managers and policymakers seeking to
strengthen SME capabilities and improve the comparability and usability of sustainability information.

Keywords: sustainability accounting, ESG reporting, financial decision-making, corporate value, corporate

governance, SMEs, sustainable finance.

RFATRFEE R RS THR N FTHRF 82 55 bR SR ASR T+ A b E

W RBFEE LT Al R R St T i N AL 55 Yo siad 72, FEm B EEA STk DR iZ i N
e MEEIEMBER . BEER A E IR S5 R S HRFgaEE, M@k HERKESGH X E
BANZ O 55185, AR nlREEE R R & N 50 458 B AT BIMOLIE 3 . ARERIR BIELE G
VAR, MEFE T REEE R R 2T RN SRS R 25 5 RS, Ie8) BH I 52 0 m] R 2 I 2% ke 556 1) 4 FH i
B WEFER SR SRR 7k, 1EEN2020—20254F R E W FAT YRR A 7T, il ad 3 o #r 6 S
BRIEATLE S, DLRBIARFEE B R R E R, Sa8RE, Kael EERERIET A
W) KRGSl AFEEEE NI, 1 N K T M AT AR A G A R Tk EE 1A
JE UL RAR S AR HERE P AL BN — B S R e A . SCERIEINT o, SESRAVATE . SRR E
) 2 AH DG B 5 I R R R I Al & I S 56 . BRA USSR, Ynl e R R ST RN

WA, Rl XSS 5SRO AT, BRI . XS I A K
B, ISR R SR AE B A . AW AL I B & oA LA, RN E B S
S E FAESETE N RE T o8 AT R EAE B AT EL Ik S5 AT A A T R B SE B R O

KEE. AR, ESGHEER, WSS, lhirfE, AFaH, /b4l WISt

1. Introduction

Sustainability has emerged as a central focus in the
global corporate landscape, reshaping how companies
manage their operations, measure success, and create
value. Over the last few decades, businesses have
increasingly been held accountable not only for their
financial performance but also for their environmental
and social impact [1]. This shift has prompted the need
for more comprehensive frameworks to assess and
integrate sustainability into corporate decision-making.
While financial accounting has traditionally been at the
heart of corporate governance, sustainability accounting
focused on the environmental, social, and governance
(ESG) aspects gained prominence as a critical tool to
assess long-term corporate value. However, the
integration of sustainability accounting into financial
decision-making processes remains a challenge for
many organizations, as these practices are often
fragmented, lacking a coherent strategy that connects
sustainability  initiatives with  corporate  value
enhancement [2].

The increasing demand for transparency in corporate
sustainability efforts is driven by several key factors.
First, stakeholders investors, consumers, regulators, and

even employees are demanding higher standards of
sustainability — reporting and greater corporate
accountability. According to a report by the Global
Sustainable Investment Alliance (GSIA, 2020), global
sustainable investment reached $35.3 trillion in assets
under management, representing more than a third of all
professionally managed assets. This data highlights the
growing importance of sustainable financial practices.
Additionally, growing evidence suggests that companies
that incorporate sustainability factors into their financial
decision-making processes tend to outperform their
peers in the long term. A study by [3] found that firms
with strong sustainability practices experienced superior
financial performance compared to those with weaker
sustainability practices. As a result, there is a critical
need for businesses to understand how sustainability
accounting can be effectively integrated into their
financial decision-making to optimize corporate value.
Despite the growing recognition of sustainability
accounting, significant challenges remain in its practical
implementation. Many companies still operate in silos,
treating sustainability and financial decision-making as
separate domains, which limits their ability to create
value that accounts for both financial and non-financial
outcomes [4-5]. However, a comprehensive
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understanding of how sustainability accounting
influences financial decision-making and ultimately
enhances corporate value remains an underexplored area
in the literature.

This research seeks to bridge this gap by examining
how sustainability accounting can be effectively
integrated into sustainable financial decision-making to
enhance corporate value. Specifically, the study will
investigate the factors that influence the adoption of
sustainability accounting practices, the ways in which
they are incorporated into financial decision-making
processes, and the impact this integration has on the
long-term financial performance and corporate value of
firms. The research aims to provide a clearer
understanding of the mechanisms through which
sustainability accounting can contribute to sustainable
value creation, addressing the need for practical
frameworks that can guide businesses in this process.
Additionally, the study will explore the role of
sustainability accounting in aligning corporate strategies
with broader societal goals, providing insights that could
help companies enhance their competitive advantage in
an increasingly sustainability-conscious market.

From an academic perspective, this study contributes
to the growing body of literature on sustainability
accounting and financial decision-making. While
numerous studies have explored either sustainability
accounting or financial decision-making in isolation,
few have examined how these two domains can be
integrated to create sustainable corporate value. By
investigating the intersection of these fields, this
research aims to fill an important gap in the literature,
providing both theoretical insights and practical
recommendations for businesses seeking to enhance
their sustainability performance. From a practical
perspective, the findings of this study can help managers
and decision-makers better understand the value of
incorporating sustainability factors into financial
decision-making processes, thereby enabling them to
make more informed decisions that promote long-term
corporate success.

The central research question driving this study is:
How can sustainability accounting be integrated into
financial decision-making processes to enhance
corporate value? To answer this question, the research
will explore several sub-questions, including: What are
the key drivers of sustainability accounting adoption
within organizations? How do companies integrate
sustainability factors into their financial strategies?
What are the financial and non-financial outcomes of
integrating sustainability into financial decision-
making? Through this comprehensive approach, the
study seeks to provide valuable insights into the
relationship between sustainability accounting and
corporate value, helping businesses navigate the
complexities of sustainable financial decision-making in
today’s dynamic business environment.

Sustainability Accounting and Financial Decision-
Making

Sustainability accounting, which encompasses the
measurement, reporting, and management of
environmental, social, and governance (ESG) factors,
has become a critical tool for assessing long-term
corporate value. Numerous studies have emphasized the
importance of incorporating sustainability into financial
decision-making, suggesting that sustainability
performance can positively impact financial outcomes.
According to a study by [6], companies that integrate
ESG criteria into their financial decision-making
processes tend to experience improved profitability and
reduced risks over time. The integration of sustainability
accounting into financial reporting is argued to provide
a more comprehensive view of a company’s
performance, enabling better investment decisions and
more effective risk management [7].

In a similar vein, [8] assert that sustainability
accounting plays a vital role in reducing information
asymmetry between companies and stakeholders,
thereby fostering greater transparency and trust. The
authors argue that integrating sustainability factors into
financial decision-making processes allows firms to
demonstrate their commitment to long-term value
creation, which is increasingly demanded by investors.
This is supported by the findings of [9], who show that
sustainability reporting leads to improved access to
capital markets, particularly for firms with higher
sustainability performance.

Drivers of Sustainability Accounting Adoption

The adoption of sustainability accounting practices
is influenced by several factors, including regulatory
pressures, market demand, and stakeholder
expectations. Corporate governance structures and
leadership commitment are also critical drivers of
sustainability accounting practices. A study by [10]
highlights the role of board composition and managerial
incentives in  promoting  sustainability-oriented
decision-making within organizations. Their research
indicates that companies with boards that prioritize
sustainability-related issues are more likely to adopt
sustainability accounting practices, which in turn
facilitates the integration of sustainability considerations
into financial decisions.

Similarly, the work of [11] emphasizes the
importance of regulatory frameworks in shaping
sustainability accounting practices. The study shows
that mandatory sustainability reporting standards, such
as the European Union’s Non-Financial Reporting
Directive, have significantly increased the adoption of
sustainability accounting practices among companies in
the EU. This regulatory push has led firms to integrate
ESG factors into their financial strategies, making
sustainability an integral part of their decision-making
process. Furthermore, market pressures, particularly
from institutional investors who prioritize ESG
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performance, are found to be powerful motivators for
companies to incorporate sustainability accounting into
their financial reporting [12].

The Role of Sustainability Accounting in Enhancing
Corporate Value

A growing body of research has explored the
relationship between sustainability accounting and
corporate value. Several studies indicate that firms that
effectively integrate sustainability into their financial
decision-making are better positioned to create long-
term value. A study by [13] reveals that companies with
high levels of sustainability disclosure have higher
market valuation and superior financial performance.
This relationship is attributed to the fact that
sustainability practices reduce operational risks,
improve reputational capital, and align companies with
the values of socially-conscious investors.

Furthermore, a study by [14] demonstrates that
sustainability accounting can lead to more informed
financial decision-making, which helps companies
anticipate future trends and align their strategies with
emerging opportunities in green technologies and
sustainable markets. The authors argue that by adopting
sustainability accounting practices, companies can
enhance their ability to navigate environmental and
social risks, ultimately leading to improved financial
outcomes.

However, the integration of sustainability
accounting into financial decision-making is not without
challenges. Despite the potential benefits, research has
shown that many firms still struggle to integrate
sustainability into their financial frameworks
effectively. In their study, [15-17] found that while
sustainability accounting has been widely adopted by
large corporations, smaller firms and those in emerging
markets face significant barriers to implementation,
such as limited resources, lack of expertise, and
inadequate regulatory support.

Gaps in the Literature and Future Research
Directions

While significant progress has been made in
understanding the integration of sustainability
accounting into corporate decision-making, several gaps
remain. First, there is a lack of research on the specific
mechanisms through which sustainability accounting
influences corporate financial performance. Further
empirical studies are needed to better understand the
relationship between sustainability accounting practices
and specific financial outcomes, such as return on assets,
profitability, and shareholder value [18].

Additionally, the existing literature predominantly
focuses on large corporations in developed markets,
with limited research on small- and medium-sized
enterprises (SMEs) or firms in developing economies.
As highlighted by [19], SMEs face unique challenges in
implementing sustainability accounting due to limited

resources and a lack of regulatory pressure. Future
research should explore how these firms can overcome
such barriers and effectively integrate sustainability
accounting into their decision-making processes.

2. Methods

This study adopts a qualitative research design,
specifically a literature review approach, to explore the
integration of sustainability accounting into sustainable
financial decision-making. The choice of a literature
review as the research design is based on the nature of
the research problem, which involves understanding
existing theoretical frameworks, practices, and
empirical evidence related to sustainability accounting
and its role in enhancing corporate value. A literature
review is particularly appropriate as it allows for the
synthesis of diverse findings from multiple studies,
providing a comprehensive understanding of the current
state of knowledge in the field [5]. Additionally, this
approach helps to identify gaps in the existing literature
and suggests areas for future research, making it an ideal
method for addressing the research questions and
exploring the broader implications of sustainability
accounting.

The sample for the literature review consists of peer-
reviewed journal articles, books, reports, and other
academic publications published between 2020 and
2025. These sources are selected based on their
relevance to the research topic, with an emphasis on
high-impact journals in the fields of business,
accounting, and sustainability. Inclusion criteria for the
selected studies are as follows: (1) studies that discuss
the integration of sustainability accounting into financial
decision-making; (2) research that includes both
theoretical and empirical findings; and (3) publications
that focus on corporate sustainability, ESG factors, and
value creation. Exclusion criteria include studies that
focus solely on theoretical frameworks without
empirical data, studies published before 2020, and
publications not related to corporate financial decision-
making or sustainability accounting [6].

Data Collection

The data collection process involved a systematic
search of academic databases such as Google Scholar,
Scopus, and JSTOR. The search terms included
"sustainability  accounting,” "financial decision-
making," "corporate value," "ESG factors," and
"sustainable finance," among others. These keywords
were used to identify relevant articles that directly
address the research topic. The selection process
involved screening the titles and abstracts of the
retrieved articles to ensure their relevance to the study’s
objectives. Full-text analysis was then performed to
extract key themes, findings, and methodologies. Data
collection took place between January and March 2025,
and all selected articles were reviewed and analyzed for
inclusion in the study.
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Data Analysis

For data analysis, a thematic analysis approach was
employed to identify, analyze, and report patterns within
the literature. This method is particularly suited to
qualitative research as it allows for the extraction of
meaningful insights from textual data, helping to
identify key themes and trends related to sustainability
accounting and corporate financial decision-making
[20]. The analysis followed a step-by-step process: first,
data from the selected studies were coded based on
recurring concepts and ideas related to the research
questions; second, themes were developed by grouping
similar codes; and third, the relationships between
themes were explored to draw conclusions about the
integration of sustainability accounting into financial
decision-making processes. This approach enables a
nuanced understanding of how sustainability accounting
practices influence corporate value creation, and it
aligns with the study's goal of synthesizing current
knowledge to inform both academic theory and practical
application [13].

3. Results and Discussion
Sustainability Accounting as a Key Driver in
Financial Decision-Making

Sustainability accounting plays an essential role in
informing financial decision-making by integrating
environmental, social, and governance (ESG) factors
into traditional financial metrics. As stakeholders
increasingly demand more transparency regarding
sustainability efforts, businesses are recognizing the
need to align their financial strategies with sustainable
practices. Several studies, including those by [9],
highlight that companies adopting sustainability
accounting practices are better positioned to assess the
long-term impacts of their operations, balancing profit
with environmental and social responsibilities. This
integration is seen not just as a tool for corporate social
responsibility but as a strategic advantage, driving
decision-making that enhances value creation in a world
where sustainability is an ever-growing concern for
investors and consumers alike.

The trend toward sustainability accounting as a
central aspect of financial decision-making is also
supported by empirical findings that show a strong
correlation between firms adopting sustainability
measures and improved financial performance. [17]
found that 70% of companies have integrated
sustainability factors into their financial planning,
aligning their corporate strategies with broader
environmental and social goals. This growing adoption
of sustainability accounting is a direct response to the
increasing expectations from investors, regulators, and
consumers for companies to not only focus on short-
term profits but also consider the long-term impacts of
their decisions. Through sustainability accounting,
organizations can manage risks more effectively,
identify new opportunities, and build resilience against

market fluctuations, thus fostering more robust financial
strategies.

Impact on Corporate Financial Performance

The integration of sustainability accounting into
financial decision-making is increasingly linked to
enhanced corporate financial performance. Numerous
studies have shown that companies with high levels of
sustainability disclosure tend to experience improved
profitability, risk management, and market valuation.
Research by [14] suggests that firms with strong
sustainability practices often outperform their peers in
terms of financial metrics like return on assets (ROA)
and shareholder value. These firms benefit from the
improved reputation and customer loyalty that comes
with transparent sustainability practices, which in turn
translates into increased profitability and reduced
financial risks. The financial advantages of integrating
sustainability accounting are particularly evident in
industries such as renewable energy, consumer goods,
and technology, where sustainability has become a key
differentiator in the marketplace.

Moreover, sustainability accounting is credited with
helping companies better —manage long-term
environmental and social risks, which can have a direct
impact on their financial performance. According to
[21], firms that have integrated sustainability accounting
practices report higher financial returns, with a 15%
higher ROA observed in companies that prioritize
sustainability. The studies also suggest that
sustainability accounting helps businesses anticipate and
mitigate potential risks, such as regulatory changes,
climate-related risks, and supply chain disruptions. By
incorporating ESG factors into their financial
frameworks, companies not only optimize their
operations for profitability but also align themselves
with emerging global trends, such as the transition to a
low-carbon economy, positioning themselves for long-
term success in a rapidly evolving market.

Despite the clear benefits of integrating
sustainability accounting into financial decision-
making, several barriers hinder its widespread adoption,
especially among small and medium-sized enterprises
(SMEs). One of the main challenges identified in the
literature is the lack of resources and expertise needed to
implement  sustainability = accounting  systems
effectively. Many SMEs, particularly in emerging
markets, face difficulties in adopting such practices due
to limited financial and human capital. [22] highlight
that only 40% of SMEs in developing regions have
incorporated sustainability accounting into their
decision-making processes, a stark contrast to the higher
adoption rates seen in larger firms. This limitation is
often linked to insufficient knowledge of sustainability
accounting tools and the costs associated with
implementing them, creating a barrier to entry for
smaller businesses that may lack the scale or expertise
to prioritize sustainability within their financial
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frameworks.

Another significant obstacle is the inconsistency
in sustainability reporting standards across different
industries and countries. [23] argue that the lack of
universally accepted guidelines for sustainability
accounting often leads to confusion among businesses,
particularly when attempting to compare sustainability
performance across organizations or sectors. The
existence of multiple reporting frameworks, such as the
Global Reporting Initiative (GRI) and the Sustainability
Accounting Standards Board (SASB), can complicate
the integration process, making it challenging for firms
to adopt standardized practices that are both effective
and comparable. These discrepancies create uncertainty
for companies looking to align their sustainability goals
with their financial strategies and hinder the global
harmonization of sustainability accounting practices.

The Role of Corporate Governance and Leadership

Corporate governance and leadership play a critical
role in facilitating the integration of sustainability
accounting into financial decision-making. Studies have
consistently found that organizations with strong
leadership focused on sustainability are more likely to
successfully incorporate ESG factors into their financial
reporting and strategic planning. According to [24],
companies with boards that prioritize sustainability-
related issues—whether through dedicated
sustainability committees or leaders with expertise in
environmental and social governance are more likely to
adopt sustainability accounting practices. This
leadership commitment ensures that sustainability is not
seen as a separate or secondary concern but as an
integral part of the company’s long-term strategic vision,
aligning the firm’s financial goals with broader societal
and environmental objectives.

Moreover, the leadership commitment to
sustainability can drive the creation of a corporate
culture that values sustainable practices across all levels
of the organization. Companies such as Corporate X and
Y, widely recognized for their sustainability-driven
business models, have demonstrated that leadership
commitment to sustainability is essential for embedding
sustainability accounting into the fabric of the
organization’s operations. These companies have made
sustainability a central aspect of their business
strategies, which has had a positive impact on both their
financial and sustainability outcomes.[25] further
emphasize that effective corporate governance
structures not only facilitate the adoption of
sustainability practices but also ensure their successful
integration into corporate decision-making, reinforcing
the idea that sustainability accounting must be a top-
down priority for it to be effective.

Stakeholder Pressure and Market Demand for
Sustainability
The pressure from various stakeholders, including

institutional investors, regulators, and consumers, is
another critical driver for the integration of
sustainability accounting into corporate decision-
making. According to [26], institutional investors, who
manage trillions of dollars in assets, increasingly
demand that companies disclose their sustainability
performance and consider ESG factors in their financial
decision-making. This pressure is further compounded
by the growing consumer demand for ethically
produced, environmentally friendly, and socially
responsible products. As consumers become more
conscientious about the environmental and social
impacts of their purchases, companies that fail to meet
these expectations risk losing market share and facing
reputational damage. Research has shown that firms that
respond to this stakeholder pressure by adopting
sustainability accounting practices are better positioned
to retain their customer base and attract investment.

The increasing regulatory requirements around
sustainability reporting have amplified the need for
companies to integrate sustainability accounting into
their financial systems. [27] highlight that in regions like
Europe and North America, regulations such as the
European Union’s Non-Financial Reporting Directive
have made sustainability reporting mandatory for large
firms, further pushing companies to align their
sustainability practices with their financial decision-
making. This regulatory push not only ensures greater
transparency but also aligns business interests with
global sustainability goals. As a result, companies that
adopt sustainability accounting practices are more likely
to comply with evolving regulatory standards, manage
risks effectively, and remain competitive in a market that
increasingly values sustainability.

Sustainability
Corporate Value

Sustainability accounting is increasingly recognized
as a critical component in creating long-term corporate
value. Numerous studies suggest that companies that
integrate sustainability into their financial decision-
making are better positioned to capture long-term
growth opportunities, particularly in emerging sectors
such as green energy, technology, and the circular
economy. [28] emphasize that sustainability accounting
enables firms to align their financial strategies with
global sustainability trends, such as the transition to
renewable energy sources or the promotion of social
equity. This alignment not only helps firms respond to
consumer and investor demands but also creates new
avenues for revenue generation, particularly as
governments and businesses alike increase their
investments in sustainable development.

Furthermore, sustainability accounting allows
companies to manage risks in a way that enhances their
long-term stability and financial performance. By
incorporating ESG factors into their financial
frameworks, firms can better anticipate and mitigate

Accounting and  Long-Term
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risks related to environmental and social challenges,
such as climate change, resource scarcity, and regulatory
compliance. The integration of sustainability accounting
into financial decision-making supports value creation
over time, as it enables companies to make more
informed and forward-thinking decisions. As noted by
[29], firms that adopt sustainability accounting practices
benefit from a more resilient business model that can
weather market fluctuations and sustain growth even in
uncertain times. Through this lens, sustainability
accounting not only supports financial success but also
contributes to broader societal and environmental
objectives, ultimately enhancing corporate value.

Integration of Sustainability Accounting into
Financial Decision-Making

The high adoption rate of sustainability accounting
among large companies can be attributed to several
factors, as indicated by the findings of [30]. Larger firms
tend to have more resources, both in terms of financial
capital and expertise, which allow them to invest in
comprehensive sustainability accounting systems.
Moreover, large companies often face greater regulatory
pressure and increased stakeholder scrutiny, particularly
from institutional investors who prioritize ESG factors
[24]. This pressure drives large corporations to integrate
sustainability into their financial strategies as a means to
enhance long-term value and mitigate risks, which was
reflected in the higher profitability and market valuation
observed among companies that adopted sustainability
accounting practices.

SMEs and companies in emerging markets face
significant barriers to implementing sustainability
accounting. This observation aligns with findings from
[8], who highlight resource constraints and the lack of
standardized reporting frameworks as key challenges for
smaller firms. SMEs, in particular, struggle with limited
financial and human resources, making it difficult for
them to invest in sustainability accounting tools or hire
experts to manage these systems. The study by [11] also
supports this, noting that many SMEs in emerging
economies are not subject to the same level of regulatory
pressure or investor demands as their larger
counterparts, leading to a lower adoption rate of
sustainability practices.

Barriers to Adoption in SMEs and Emerging
Markets

The lower adoption rates in SMEs and emerging
markets can be explained through the lens of
institutional theory. As per the theory, organizations tend
to adopt practices that are deemed legitimate within their
environment [17]. For large corporations, sustainability
practices have become institutionalized, largely due to
regulatory requirements, stakeholder pressures, and the
need for competitive advantage. However, in SMEs and
emerging markets, these pressures are either weaker or
non-existent, leading to slower adoption. Additionally,

the lack of standardized global sustainability accounting
frameworks further exacerbates the problem.
Companies in emerging markets often struggle to
navigate the multiple sustainability reporting standards,
such as GRI and SASB, which create confusion and
inefficiencies in implementing sustainability accounting
practices.

The literature also reveals that SMEs in emerging
markets face financial constraints that limit their ability
to invest in sustainability initiatives [14]. These
organizations often operate with tight budgets and
limited access to capital, making it difficult to prioritize
sustainability accounting. As a result, sustainability is
sometimes viewed as a secondary concern to immediate
financial survival. This challenge highlights the
importance of creating more accessible and affordable
sustainability accounting tools and frameworks that
could facilitate adoption among smaller firms, as
suggested by [15]. Furthermore, as highlighted by [21],
it is critical to build institutional support to foster the
adoption of sustainability accounting in these regions,
such as providing financial incentives or creating clearer
regulatory guidelines.

Corporate Governance and Leadership as Drivers of
Sustainability Adoption

One of the critical factors influencing the successful
integration of sustainability accounting into financial
decision-making is strong corporate governance and
leadership. In line with the findings of [19], strong
governance structures, such as dedicated sustainability
committees, have been instrumental in ensuring that
sustainability accounting is embedded in decision-
making processes. This trend supports the notion that
corporate governance plays a pivotal role in steering
organizations toward long-term value creation, which
incorporates  both  financial performance and
social/environmental responsibility. The results also
suggest that companies with boards that understand the
importance of sustainability tend to allocate resources
towards sustainability initiatives, thus creating a
feedback loop where sustainability accounting practices
support improved financial performance, as noted by
[24].

Stakeholder Pressure and Market Demand for
Sustainability

Another important factor driving the adoption of
sustainability accounting is the pressure from external
stakeholders,  including institutional investors,
consumers, and regulators. The findings of this study
align with the literature on stakeholder theory, which
suggests that companies must respond to the demands of
various stakeholders to maintain legitimacy and ensure
continued success [26]. In particular, institutional
investors, as identified by [29], have increasingly
prioritized companies that disclose their ESG
performance, which has prompted firms to adopt
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sustainability accounting practices to attract and retain
investment. Similarly, consumer demand for ethically
produced products has led many companies to embed
sustainability into their core strategies to maintain brand
loyalty and competitive advantage.

The regulatory environment also plays a significant
role in shaping the adoption of sustainability accounting.
As governments around the world introduce more
stringent reporting requirements, companies are being
pressured to integrate ESG factors into their financial
reporting systems. For example, the European Union's
Non-Financial Reporting Directive mandates that large
companies disclose information on their sustainability
performance, which has spurred many organizations to
adopt more robust sustainability accounting practices
[31]. This regulatory push further reinforces the idea that
companies that align their financial strategies with
global sustainability goals are better positioned for long-
term success, as they mitigate risks related to non-
compliance and enhance their market positioning.

Sustainability
Corporate Value

Finally, the integration of sustainability accounting
is closely linked to long-term corporate value. As
highlighted by [22], companies that adopt sustainability
accounting practices are better equipped to capitalize on
long-term opportunities, such as the growing demand for
renewable energy or sustainable consumer goods. These
companies not only enhance their financial performance
but also contribute to broader societal goals, creating
value for both shareholders and stakeholders. The results
of this study are consistent with the findings of [28], who
found that firms with strong sustainability practices tend
to outperform their peers in terms of financial metrics
like profitability, risk-adjusted returns, and market
valuation.

In addition to improving financial outcomes,
sustainability accounting helps companies manage risks
related to environmental and social factors. The findings
of this study support the idea that by incorporating ESG
considerations  into  financial  decision-making,
companies can reduce exposure to potential risks such
as regulatory fines, reputational damage, and supply
chain disruptions [27]. This risk reduction is an essential
component of long-term value creation, as it ensures that
companies are better prepared to navigate future
challenges and capitalize on emerging opportunities.
Ultimately, sustainability accounting is not just about
improving a company’s environmental or social
performance; it is a strategic tool that drives financial
success and enhances corporate value over time.

Accounting and  Long-Term

4. Conclusion

This review synthesized recent literature on how
sustainability accounting is integrated into financial
decision-making and how this integration is associated
with corporate value creation across contexts. The

thematic synthesis indicates a clear adoption gap: large
firms, especially in developed markets, tend to
implement sustainability accounting more extensively
than SMEs and firms operating in emerging economies.
The literature attributes slower uptake among smaller
firms to persistent constraints, notably limited financial
and human resources, insufficient technical expertise,
and fragmented or weakly standardized reporting
frameworks. By contrast, larger corporations appear
better positioned to embed sustainability information
into decision routines due to stronger governance
capacity, higher stakeholder scrutiny, and more direct
regulatory pressures. Conceptually, the review
reinforces the relevance of governance and
institutional/stakeholder forces as key mechanisms
shaping sustainability —accounting uptake and
integration, offering an integrative lens that connects
reporting practices with decision-usefulness and longer-
term value orientation. Practically, the synthesis points
to the need for targeted policy and managerial
interventions that lower implementation costs for SMEs,
strengthen capabilities (training, tools, advisory
support), and improve the comparability and usability of
sustainability information through clearer guidance and
more coherent frameworks. Future research should
examine the specific mechanisms linking sustainability
accounting to financial outcomes, develop SME-
sensitive integration pathways, and compare the
effectiveness of alternative regulatory approaches across
regions.
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